Issuer name HFMX DESIGNATED ACTIVITY COMPANY
Headline Series 396 Issuer Optional Redemption Notice
5 June 2026

THIS NOTICE IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION.

THIS NOTICE CONTAINS IMPORTANT INFORMATION OF INTEREST TO THE
OWNERS OF THE NOTES (AS DEFINED BELOW). IF APPLICABLE, ALL
DEPOSITARIES, CUSTODIANS AND OTHER INTERMEDIARIES RECEIVING THIS
NOTICE ARE REQUESTED TO PASS THIS NOTICE TO SUCH OWNERS IN A
TIMELY MANNER.

If you are in any doubt as to the meaning of this notice, you are recommended to seek your
own financial, legal or other advice immediately from your stockbroker, bank manager,
solicitor, accountant or other appropriately authorised independent financial adviser.

If you have recently sold or otherwise transferred your entire holding(s) of the Notes, you
should immediately forward this document to the purchaser or transferee or to the
stockbroker, bank or other agent through whom the sale or transfer was effected for
transmission to the purchaser or transferee.

NOTICE FROM THE ISSUER TO NOTEHOLDERS

HFMX DESIGNATED ACTIVITY COMPANY
(the “Issuer”)

BSC Real Estate Income VIII (Series 396) Notes due 2027 (the “Notes™)
ISIN: XS2111228115 COMMON CODE: 211122811
(the “Notes” or the “Series” and the holders thereof the “Noteholders”)

Capitalised terms used but not otherwise defined in this notice shall have the meanings ascribed to
them in the Series Memorandum in relation to the Notes dated 30 January 2020 and the Conditions
of the Notes (the “Conditions”) as the same may be amended and / or supplemented from time to
time.

This notice is an Optional Redemption Notice.

BACKGROUND AND FAIR VALUE OF NOTES

The entire net proceeds of the Notes were used by the Issuer to invest in: (i) Class A non-voting
common stock of BSC CRE Income VIII, Inc. (the “Borrower”), a Delaware corporation; and (ii)
a secured loan made to the Borrower.



The Borrower, through a series of intermediary entities, invested in 111 N Orange Owner LLC
(the “SPV”), which owns the facility located at 111 N Orange Avenue, Orlando, Florida, known
as 111 North Orange (the “Property”), a 21-story Class A Office tower with 5 floors of Parking.

To finance the acquisition of the Property, the SPV used contributions made into it as well as debt
financing, secured by a mortgage on the Property. (the “Senior Debt”).

The SPV entered into a Deed in Lieu of Foreclosure Agreement dated as of 18" March 2026 (the
“Deed in Lieu of Foreclosure Agreement”) and other documents intended to implement the Deed
in Lieu of Foreclosure Agreement.

Following implementation of the Deed in Lieu of Foreclosure Agreement, the Calculation Agent
has determined that the Early Redemption Amount of the Notes shall be zero. Notwithstanding
that the Maturity Date of the Notes is 15 February 2027, the Issuer has elected to effect an optional
redemption of the Notes at zero (0).

NOTICE OF OPTIONAL REDEMPTION BY THE ISSUER

Condition 2.5.2 (Optional Redemption by the Issuer) of the Notes read with Special Condition
5.5.1 (Optional Redemption by the Issuer) provides that the Issuer, subject to compliance with all
relevant laws, regulations and directives, may, on giving not more than 60 nor less than 15
Business Days’ notice to the Trustee and the Noteholders in accordance with Condition 7 (such
notice an “Optional Redemption Notice”) redeem any amount of the Notes at their Early
Redemption Amount on the date specified in such notice (the “Optional Redemption Date”).

The Issuer hereby notifies Noteholders that in accordance with Condition 2.5.2 (Optional
Redemption by the Issuer) of the Notes read with Special Condition 5.5.1 (Optional Redemption
by the Issuer) it has elected to effect an optional redemption of all of the outstanding Notes at their
Early Redemption Amount on or about 29" June 2026 (the “Optional Redemption Date”).

EARLY REDEMPTION AMOUNT OF ZERO

In accordance with Special Condition 5.4.2(B), in the event of any Notes becoming due and
payable pursuant to an Optional Redemption, the Charged Assets Realisation Agent shall, on
behalf of the Issuer sell or procure the sale or other means of realisation of the applicable amount
of Charged Assets and the applicable amount payable in respect of each Note will be the pro rata
share of the Net Proceeds of such sale or other means of realisation, (such amount being the "Early
Redemption Amount" and the term "Redemption Amount" includes the Early Redemption
Amount).

"Net Proceeds" means an amount determined by the Calculation Agent being the pro rata share
of the Realisable Value of the Charged Assets in respect of one Note; less the pro rata share in
respect of one Note of any redemption and settlement costs and expenses in respect of the Charged
Assets; less the pro rata share in respect of one Note of any fees, costs or expenses owing to the



Trustee and the Agents in connection with the Notes; and less the pro rata share in respect of one
Note of any fees payable to the Arranger pursuant to the Conditions of the Notes and any other
outstanding fees costs or expenses pursuant to the Conditions of the Notes.

The Calculation Agent has determined that the Net Proceeds are Zero (0).

Further Information

For further information with regard to this notice, please contact:

FlexFunds ETP, LLC
noteholder.support@flexfunds.com




